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SUBJ: FAO INTERGOVERNMENTAL GROUP ON JUTE, KENAF AND ALLIED 
FIBERS, IITH SESSION. 

1. INTERGOVERNMENTAL GROUP ON JUTE MET IN ROME JANUARY 19-21. 
MEETING REVIEWED JUTE AND KENAF SITUATION WITH GENERAL CONSENSUS 
THAT PRODUCTION LEVELS AND DEMAND AGAIN IN ROUGH BALANCE, 
THOUGH AT LOWER LEVELS. SOME EVIDENCE WAS PRESENTED THAT LOWER 
JUTE PRICES AND HIGHER SYNTHETIC PRICES AGAIN MAKE JUTE 
COMPETITIVE IN EUROPEAN MARKET AND FOR SOME USES IN U.S. MARKET. 
BANGLADESH HAS GOOD SUPPLY OF JUTE OF EXCELLENT QUALITY WHICH 
HAS BEEN SELLING WELL LAST TWO MONTHS AFTER SLOW START. 

2. MAIN CONSTRUCTIVE AGREEMENT OF MEETING WAS TO AGREE ON NEW 
INDICATIVE PRICE FOR BALGLADESH RAW BWD JUTE OF 155 UK POUNDS 
PLUS OR MINUS 8. THIS IS INDICATIVE PRICE FOR 1975/76 CROP, 
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BANGLADESH REPRESENTATIVE LUFTHR RAHMAN GAVE PERSONAL 
COMMITMENT THAT BANGLADESH WOULD DO ITS BEST TO MAINTAIN 
THIS INDICATIVE PRICE EOR 1976/77 CROP AS WELL. NO AGREEMENT 
REACHED ON INDICATIVE PRICE EOR THAI KENAF. 

3. OTHER MAIN TOPIC WAS REPORTS FROM BANGLADESH, INDIA AND UNDP 
ON PROGRESS TOWARD CREATION OF JUTE INTERNATIONAL. PRODUCER 
COUNTRIES - NEPAL, INDIA AND PAKISTAN - FAILED TO AGREE LAST 
NOVEMBER, BUT INDIA AND BANGLADESH BOTH INDICATED THEY WERE 
HOPEFUL AGREEMENT CAN BE REACHED SOON (NEPAL WAS INVITED BUT DID 
NOT SEND REPRESENTATIVE TO FAO MEETING), AND ASKED NABULSI 

OF UNDP TO ASSIST IN ORGANIZING ANOTHER PRODUCER MEETING ON 
JUTE INTERNATIONAL AS SOON AS POSSIBLE. 

4. FULL DELEGATION REPORT AND DOCUMENTATION BEING SENT BY 
AIRGRAM.VOLPE 
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